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~ DIOCESAN STEWARDSHIP 2006
Review of Diocesan Finances — 2005
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By Wayne M. Lenell,

Tuition and fees provided 64% of total
educational costs with the remaining

_ GP.A., Ph.D. $18.7 million of educational costs pro-
SNFacin. Jor & imenea vided by parish support and “third
and_Administrative Services source” income such as fund raising
The year 2005 was arelatively “nor-  events, earnings from savings and endow-
mal" year for the financial operationsof ~ ments, booster clubs, donations, etc.
the Catholic Diocese of Rockford. Three The third main component of diocesan
main sources of revenue, Sunday enve-  income, wills/bequests and fund raising
lopes and collections, mitionand fees.and  efforts, decreased by nearly $5 million in
wills/bequests and fund raising efforts, 2005 to a level of approximately $31
accounted for over 80% of diocesanrev-  million compared to $36 million the prior
enue in fiscal year 2005. We consider  year. This revenue item fluctuates widely
Sunday envelopes and collectionsasthe  from year to year and is a function of the
main indicator of general diocesan finan-  volume of bequests received and the cur-
cial health. Thisis the largestcomponent  rent level of capital campaigns. There-
of diocesan income representing over  fore, this decrease is not indicative of a
one-third of total revenues. Sundayen-  negative trend in the level of charitable
velopes and collectionsincreasedastrong  contributions by the faithful.
3.4% ($1.6 million) in 2005 comparing Another revenue item that experienced
favorably to an increase in the consumer  a decline in 2005 was endowment and
priceindex (inflation) of 2.5% forthesame  other investment income. The largest
period. Parish operating expensesin-  portion of this income is derived from the
creased by 3.6%, nearly intandem with  eamings of the Catholic Foundation for
ﬂlemmpmmSumhymvehpes the People of the Diocese of Rockford
and collections. which includes the United in Faith En-
Tuition and fees increased 2.4% as  dowment Fund. In 2003, this revenue
overall school enrollments remainedrela-  item was a $.4 million loss which im-
tively stable and our parochial schools  proved to a positive gain of $10.4 million
and central Catholic high schools gener-  in 2004, and has now settled to a more
a]lykepnmasesmuuuun ratestoa  “normal” gainof $5.3 million.
minimum. Educational costs, like parish Capital expenditures for new church
operating costs, increased 3.6%in 2005  buildings, parish centers, additions to
largely due to increases in salaries, health  schools, and major improvements or
insurance premiums, and energy costs.  renovations dropped to a level of $8.6




million in 2005 compared to $11.3 mil-
lion in 2004. The average amount of
capital expenditures during the pasttwo
years was $10million which we consider
“normal.” Continued growth in the Dio-
cese of Rockford, particularly in Kane
and McHenry Counties, will give rise to
more capital expansion. Total annual
itures will likely increase
during the balance of this decade.

In 2003 we reported that the Diocese
of Rockford reorganized its debt struc-
ture to allow for a sufficient line of credit
to finance all the capital projects recently
completed, in process, or planned. The
loan covenants required real estate col-
lateral which included the central admin-
istration building and the central Catholic
high school campuses. As the diocese
murwpuﬁmsciﬂsmandbﬂgmm
rebuild savings account balances, the
mortgage holders will release the mort-
gages on diocesan properties. As are-
sult of the positive financial performance

these past two years, one mortgage lien
was released in 2004, that being,
Newman Central Catholic High School,
and another mortgage lien was released
in 2005 for Aquin Central Catholic High
School.

The response by the faithful to the an-
nual Diocesan Stewardship appeal con-
tinues to be encouraging, Many parishes
exceeded their targets, while some fell
short. Overall, however, parishioners
pledged 99.6% of the target raising all
but $22,582 of $5,983,392 target in
pledges reaching a new all-time high. We
are grateful for the generosity and faith-
fulness of parishioners that make
the many ministries of the Diocese of

ford, IL61125 or
Wienell @Rockforddiocese.org,

CATHOLIC DIOCESE OF ROCKFORD
Consolidated Statement of Revenue and Expenses

As of June 30, 2005 and 2004

1350298 _ 1,198,310 .
§ 113736750 § 110.373819

Total Operating Expenses







